What Is the Federal Reserve?

Q+A WITH A FED AMBASSADOR
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What is the
Federal Reserve?

A Central Bank of the
United States
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Q: Which actions would
you most like to do at a bank?

Please respond A, Bor C

A. Withdraw cash

B. Save money and earn interest

C.Get a loan
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Q: What do you notice about the locations?

Kcmsos Clty St.

2 ' Boston

New York

San Francisco
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Structure of the Federal Reserve

THE FEDERAL RESERVE A

U.S. President nominates members of the Board
of Governorsthe chief governing body of the
Federal Reserve System, and nominates one
Board member to be Chair and one to be Vice
Chair.

Senate: confirms Board membeysgpointed by

the President to staggered 4#ar terms, and
confirms the nominations of Board members

to be either Chair or Vice Chair.

BOARD OF GOVERNORS

creates theFederal Reserve System
and specifies how Board members and
Reserve Bank presidents are chosen.

Reserve Bank Board of Directors, Class B and C
directors(those directors who are not affiliated
with a supervised entity), nominalegional Bank
PresidentsClass A directors represent member
banks

Board of Governors than approve Bardsiients.

FEDERAL RESERVE BANK

By law, the FOMC determines its own internal
organization and, by tradition, the FOMC elects
the Chair of the Board of Governors as its chair
and the president of the Federal Reserve Bank
of New York as its vice ch&itOMC meetings

are typically held eight times each year in
Washington, D.C., and at other times as
needed

FEDERAL OPEN MARKET COMMIT

Seven Board membeasdfive Reserve Bank presidents

12 Reserve Bankgamine and supervise financig!
institutions, act as lenders of last resort, and proyide
U.S. payment system services, among other thiggs.

Seven Board membegsiide all aspects of the
operation of the Federal Reserve System and its ffive
key functions.

direct open market operations that
sets U.S. monetary policy to promote maximum
employment, stable prices, and moderate
longterm interest rates in the U.S. economy.
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Roles of the Fed

(>) Advancing a Strong Economy

What are some of examples of how the Fed carries out these key tasks?
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Fed Independence within Government

Independent Accountable
—=+ No Congressional 0o Reports regularly to Congress on
appropriations - policy actions and finances
B Governors appointed to long Govgrnors nomlnat.ed by the U.S.
S President and confirmed by the
terms (14 years)
Senate
Al Bank Presidents appointed by

ﬂ Public comments on proposals
(Rulemaking, Information Collection,
5-year lag before individual System of Record Notices, etc.)
participants identified in
FOMC transcripts
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How Is the Federal Reserve System Funded?

s al -

Interest Earned Interest Payments Fees
on securities on loans to financial charged for financial
owned by Fed Institutions services
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Payment Services

Bank for Banks
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Q: Which of these are you most likely to use?

Ms Jane Doe
123 Main St
Boulder, CO 80301
Date
Pay to the
B Order OF | $
Dollars @

Memo §i

I=[123456789I=I I0987654321|-' 1001 1"

Routing Account

12 Fed in Your Classroom




e

02687)

v‘

3 or B 9 ‘ -

\ & '& 206965562 4 W e,
A\

e -

: "./" 10

()

-y 449
2€8166 77 |
TR TS ’ -
Mg i

I

2hT9Sh2TEr
[ SO

R——— e,

LLS‘X?JOJ;E

L2
@,

——rwT ]










NONCONFIDENTIAL // EXTERNAL

Q: What makes

Type your answer in the chat box
A.Worn out, old

B.Torn

C.Written on

D.All ofthe above
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A. Millions

B. Billions

C.Trillions
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B. Billions!
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